
Oro Lorna Sanitary District 
MEMORANDUM 

TO: Board of Directors 

FROM: Finance & Insurance Committee 
Directors Glaze and Walters 

DATE: April11, 2019 

SUBJECT: MINUTES, MEETING OF APRIL 11, 2019 

The Finance and Insurance Committee met on Thursday, April 11, 2019 at 9:00 a.m. In attendance 
were Director Glaze, Director Walters, General Manager Warner, and Finance Manager Wong. 
There were no members of the public. Items discussed included the following: 

• MONTH~Y-FI-NANCIAL RE-PeRT-S, MARCH 2019 
The Committee reviewed the March 2019 financial reports and check register. All records were 
found to be in accounting compliance, and expenses were on reasonable target for the year-to
date interval. The cash and investment position was $29.2 million, $10.9 million higher than in 
June 2018, and $9.3 million higher than in March 2018 (due to bond funding). 

The check register was reviewed and found in good order. 

The Committee recommended Board approval of the financial reports. 

• ECONOMIC ACTIVITY & MARKET RATES UPDATE 
The Committee reviewed a Wells Fargo commentary on current economic conditions. The 
economy remains positive as employers added 196,000 jobs in March and GOP growth 
expected to trend up in the 2nd quarter. The District's overall investment yield in March 2019 was 
2.276%. LAIF's interest rate was 2.436o/o. A Treasury Note from the bond proceeds matured in 
March. 

The Committee accepted the information. An excerpt of Wells Fargo's economic 
commentary and the summary of investment yields are attached to these minutes. 

• QUARTERLY UPDATE ON CASH FLOW FROM INVESTMENTS 
The Committee reviewed a graph on scheduled cash inflows from the District's current 
investment portfolio. General Manager Warner stated that due to the flat yield curve, we will be 
targeting shorter duration maturities when the time comes to re-invest proceeds. 

The Committee accepted the information. 

• ATTORNEY'S INVOICE 
The Committee reviewed the March 2019 attorney's invoice, in the amount of $4,444.86. 

The Committee accepted the invoice and asked that the invoice for EBDA JPA support be 
added when received. 
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• FY 2019-20 & FY 2020-21 BUDGET DRAFT 

The Committee reviewed a draft of the operating and capital budgets. The budgets were 
compiled based on certain assumptions set by the Board at the March 15, 2019 Budget 
Workshop. The Committee discussed the scheduled and asked questions on most pages. The 
committee requested additional information related to the 'Decrease if EBDA Carrying Value' line 
item. ·Arlene reported that the proposed amount was based on an extension from FY 18/19. 
Director Walters asked that staff check in with EBDA staff to verify the amount. The draft will be 
discussed at the next Budget workshop on May 1, 2019. 

The Committee accepted the information. 

• EBMUD 2018 COMMERCIAL CONSUMPTION & BILLING REPORT 
The Committee reviewed the 2018 Commercial Users Report. Total revenues from commercial 
accounts increased by $228,567 (12o/o) from 2017 to 2018 due to increases in rate (7.5%) and 
water consumption (4.2o/o). 

The Committee accepted the information. 

• FY 2018-19 AUDIT SCHEDULE 
The Committee was informed of the schedule for the FY 2018-19 audit. Interim audit is scheduled for 
July 22-24, 2019 during which testing on internal controls will take place. Field work will be 
conducted from September 16-18, 2019. Draft reports are expected to be completed by late 
September. The audit presentation is scheduled for the October 11, 2019 F&l Committee and the 
October 15, 2019 Board meeting. This is the District's 5th year with the current auditor, Chavan & 
Associates, who has been providing exemplary services throughout the years. Nevertheless, the 
Committee desires to seek audit firm rotation for the next fiscal year (FY 2019-20) for accounting 
controls reasons. 

The Committee accepted the information. Staff will proceed with the search for a different 
audit firm at the end of 2019 for the FY 2019-20 audit year. 

• INSURANCE 
• CSRMA POOLED LIABILITY PROGRAM DIVIDENDS 

The Committee was informed of liability insurance dividends received in the amount of 
$27,648, representing favorable results from program years 1986-87 to 2012-13. 

• CSRMA WORKERS• COMPENSATION FY 2017-18 FINAL ADJUSTMENT 
The Committee was informed of a return premium of $1,316, representing the FY 2017-18 
Workers' Compensation final adjustment. 

• CSRMA WORKERS• COMPENSATION FY 2019-20 PAYROLL ESTIMATE FOR 
PROGRAM RENEWAL 
The Committee reviewed the payroll estimate for FY 2019-20 Workers' Compensation 
program renewal. 

The Committee accepted the information. 

• ADJOURNMENT 
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There being no further business to come before the Committee, the meeting adjourned at 1 0:55 
a.m. 

ATTACHMENTS: 

• Wells Fargo Securities Commentary & Summary of Investment Yields 
F:\FINANCE\F&l\Minutes\2019\fi 04-11-19 min.doc 



Economics Group Topic of the Week Wells Fargo Securities 

Topic of the Week 
Fallout from a Potential Border Closure 

President Trump had threatened to close the U.S.-Mexico 
border, or at least parts of it, due to the surge of Central 
American migrants that have ~treamed into the country. 
While recent comments suggest the threat of a border 
closure has lessened, the possibility remains. Not only 
would a border closure stop many migrants from entering 
the country, but it also could have disruptive effects on 
trade flows. In a recent special report, we discuss some of 
the economic implications if the president were to carry 
through with this threat. 
Last year, American exports of goods to Mexico totaled 
$265 billion while imports of goods e~ceeded 
$346 billion. Intra-industry trade in transportation 
equipment was especially intensive. As shown in the top 
chart, the United States sent $33 billion worth of 
transportation goods south of the border last year while 
it received $120 billion from Mexico, the vast majority of 
which were auto imports. About $64 billion of these auto 
imports were finished vehicles, but roughly $so billion 
were auto parts. Consequently, a closure of the border 
could have a crippling effect on the U.S. auto industry. 
How big of an impact could this have on the U.S. 
economy? As shown in the bottom chart, real value added 
in the motor vehicle industry totaled almost $130 billion 
in 2017, which represented 0.7% of all the real value 
added in the U.S. economy in that year. Under the 
extreme assumption that a closure of the border would 
cause all motor vehicle production in the United States to 
come to a complete halt, then the direct hit to the U.S. 
economy would be about $2.5 billion per week. But there 
would be multiplier effects if idle auto workers pared back 
their purchases of goods and services. In terms of 
employment, the American auto industry employs 
roughly one million people, which represents o. 7% of 
total payrolls, and the· computer industry employs a 
comparable amount. These workers could be idled under 
the extreme assumption that production in these 
industries completely shuts down. 
Realistically, however, a closure of the southern border 
likely would not be disruptive enough to cause a recession 
in the United States. But the costs to growth could start 
to add up if the border were to remain closed for an 
extended period of time. 

Bilateral U.S.-Mexico Trade 
Billions of USD, 2018 
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U.S. Value Added by Industry 
Billions of USD, 2017 
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Source: U.S. Department of Commerce and Wells Fargo Securities 

Subscription Info 

Wells Fargo's Weekly Economic & Financial Commentary is distnbuted to subscribers each Friday afternoon bye-mail. 

To subscribe please visit: www.wellsfargo.com/ economicsemail 

The Weekly Economic & Financial Commentary is available via the Internet at www.wellsfargo.com/economics 

Via The Bloomberg Professional SeiVice at WFRE. 

And for those with permission at www.wellsfargoresearch.com 
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Investment 

Portfolio 

LA IF $ 

UMB Bank-Cash $ 

UMB Bank-Investments $ 

Weighted Average $ 

Oro Lorna Sanitary District 
SUMMARY OF INVESTMENT YIELDS 

January 2019 February 2019 

Value($) 
l 

% Value($) i % ! 
6,231,175! 2.355% $ 4.231,175 1 2.392% 

240,835! 0.010% $ 259,652 j 0.010% 
23 851 723 i weighted among 2 246o/c 1 1 l all securities · 0 $ 23 851 723 lweighled~~ong 2 277o/c 

' 1 :; . all.securities • 0 

30,323,733 I 2.251% $ 28,342,550 1 2.273% 

March 2019 

Value($) % 

$ 4,231,175 2.436% 

$ 289,202 0.010% 

$ 23,2561966 ~~~=:u~;;:ng 2.275% 

$ 27,777,344 2.276% 

F:IFINANCE\Monthly Reportlng\FY 2018-19\lnvestment Yields 2019-03.xls 
4/8/2019 


