
  
 

 

 

 Oro Loma Sanitary District 
 MEMORANDUM 
 

 

TO:    Board of Directors 
 
FROM:   Finance & Insurance Committee 

Directors Glaze and Walters 

 
DATE:   August 16, 2019 

 
SUBJECT: MINUTES, MEETING OF August 16, 2019  
 
The Finance and Insurance Committee met on Friday, August 16, 2019 at 9:30 a.m. In attendance 

were Chair Director Glaze, Director Walters, General Manager Warner, and Finance Manager 

Wong. There were no members of the public. Items discussed included the following: 

 

 MONTHLY FINANCIAL REPORTS, JULY 2019 

The Committee reviewed the July 2019 financial reports and check register. All records were 

found to be in accounting compliance. Revenues and expenses were within favorable target for 

the year-to-date interval. The cash and investment position was $25.2 million, $2.7 million lower 

than in June 2019 and $7.3 million higher than in July 2018. 

 

The following disbursement was reviewed and found to be in good order. 

 #63964  E.B.M.U.D. Water and hydrant permits  $417.13 

 

The Committee recommended Board approval of the financial reports. 

 

 ECONOMIC ACTIVITY & MARKET RATES UPDATE 

The Committee reviewed a Wells Fargo commentary on current economic conditions. The 

District's overall investment yield in July 2019 was 2.238%. LAIF's interest rate was 2.379%. 

Three CDs totaling $750,000 and a $900,000 treasury note from the bond proceed investments 

matured. These funds were transferred to LAIF. 

 

The District is in the process of applying for $25 million of State Revolving Fund with the interest 

upfront option. Funding will be over 3 years – approximately $8 million per year, with the 

associated 17% upfront interest due as funding occurs. Due to the uncertain liquidity needs and 

inverted yield curve, the Committee agreed with staff’s recommendation to hold on new 

investments.  The Committee requested that staff inquire further about the impact of prepaying 

interest on the odds of securing financing in September 2020. 

 

 The Committee accepted the information. An excerpt of the commentary and the 

summary of investment yields are attached to these minutes. 

 

 ATTORNEY’S INVOICE 

The Committee reviewed the July 2019 attorney’s invoice, in the amount of $5,395.75. 

 

The Committee accepted the invoice. 
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 LIST OF VENDORS PAID MORE THAN $20,000 IN FY 2018-19 

The Committee reviewed a list of vendors paid more than $20,000 by the District in FY 2018-19.   

The Committee accepted the report. 

 

 CERTIFICATE OF ACHIEVEMENT FOR EXCELLENCE IN FINANCIAL REPORTING 

The Committee was informed that the District's FY 2017-18 Comprehensive Annual Financial 
Statements (CAFR) has been awarded the Certificate of Achievement for Excellence in Financial 
Report by the Government Finance Officers Association (GFOA). This was the 24th consecutive 
year that the District has received this prestigious award. 

 

Warner noted that the achievement was significant for two reasons.  First, the award by itself 
reflects the outstanding reporting and transparency offered to the public.  Second, the fact that 
we have received the award has been received for 24 years in a row reflects a legacy of sound 
financial practices at the District.  The Committee praised Arlene and her staff for the award and 
her long history of achieving the accolade. 

 

The Committee congratulated staff for the achievement. 

 

 INSURANCE 

 HISTORY OF PROPERTY INSURANCE COSTS 

At the request of the Board, staff prepared a history of the District's property insurance costs 

and an explanation for the increase in premium expenses.  Director Walters asked about the 

policy deductible, which is $500,000.  Staff noted that we have the option to self-insure or 

seek coverage on our own.  Given the modest cost of the policy in relation to our overall 

budget, the recent significant losses in the industry due to wildfires and hurricanes, high 

quality of service from CSRMA, and other significant ongoing efforts at the District, the 

Committee recommended no further action. 
 

The Committee accepted the information, which is attached to these minutes. 
 

 ADJOURNMENT 

There being no further business to come before the Committee, the meeting adjourned at 10:35 

a.m. 

 

ATTACHMENTS: 

 Wells Fargo Securities Commentary & Summary of Investment Yields 

 History of property insurance costs and CSRMA communication 
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